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Roof Deck sheets being 
installed at Ford Motors 
Oakville Assembly Plant 


Financial Highlights 


1977 19/76" 
Sales $42,953,672 $26,404,900 
Net income $ 463,400 $ 268,912 
Per share $ 1.02 $ O59 
Cash flow from operations $ 1,379,532 $ 1,099,607 
Per share $ 3.03 $ 2.42 
Working capital $ 3,205,421 $1 27583:255 
Shareholders’ equity $ 4,642,669 $ 4,179,269 
Per share $ 10.20 ) 9.19 
Number of issued sharest 467,901 467,901 


*The 1976 highlights have been adjusted to reflect the prior years’ adjustment contained in 


these statements. 


tin 1975 the Company acquired 12,900 of the issued shares. 


Corporate Information 


Directors Maurice Fagan, B.A., LL.B.; Gerry Rousseau; 


K. G. R. Gwynne-Timothy, Q.C.; John Burchynsky; 


John Bossons, Ph.D.; Mark Taylor; Henry Fagan. 


Officers Maurice Fagan, President; 


Mark Taylor, Vice-President, Ontario Operations; 


Gerry Rousseau, Vice-President, Eastern Operations; 


John Burchynsky, Vice-President, Western Operations; 


K. G. R. Gwynne-Timothy, Secretary; 


Larry S. Rudner, Treasurer. 


Bankers Canadian Imperial Bank of Commerce; 


Canadian Commercial & Industrial Bank; 


Toronto-Dominion Bank (For Certain Subsidiaries). 


Transfer Agent and Registrar Canada Permanent Trust Company. 


Auditors Thorne Riddell & Co. 


Common Shares Listed, Toronto Stock Exchange. 


Head Office 60 Esna Park Drive, Markham, Ontario. 


President’s report 
to the shareholders 


Many of the activities referred to in 
last year’s report have been put in 
place resulting in increased sales of 
$16,548,772 to $42,953,672, an 
increase of some 62.7% over the 
fiscal year ending March 31, 1976. 
Income from continuing operations 
was up $18,962 to $439,462, or 4.5% 
over the last fiscal year while net 
income ended up at $463,400, up 
$194,488, or 72.3% over the fiscal 
year ending March 31, 1976. 


Depreciation, amortization and inter- 
est rose by $649,969 or 48.6%. Work- 
ing capital has increased by $622,166 
to $3,205,421. 


Economic conditions in Canada have 
not changed a great deal in the last 
two years; with the exception of the | 
prairie provinces. They remain 
difficult. 


The two most significant factors are 
Still inflation and unemployment. 
Inflation, in line with what has 
occurred in most western economies, 
has slowed down considerably. Some 
of this is attributable to the A.I.B. but 
we believe, however, that govern- 
mental restrictions did not play the 
most significant role in keeping 
inflation down. The generally sluggish 
conditions in the world economy have 
in fact contributed more to its down 
trend. Competition for a reduced mar 
ket with resulting unused manufac- 
‘turing capacity has generally 
squeezed profit margins on sales toa 
dangerously low level. This has been 
true for the Company as well; margins 
per dollar of sales have declined | 
throughout the past year. 


Unemployment has steadily risen with 
no immediate sign of improvement. 
This again is connected with the 
sluggish economy. We believe that 
some new approach is necessary and 
the time has come to discard some 
governmental intervention and allow 
the forces of the marketplace to take 
their course. 


We also believe that a most necessary 
ingredient to getting the economy 
moving is ‘‘positive psychology”. It is 
vital that the leaders and the public 


think, preach and act optimistically 
and positively. Not only does the 
mood of the people follow the econ- 
omy but the economy indeed, to a 
large extent, is influenced by such 
mood. There are some positive fac- 
tors. Savings are at a high level but 
unless gloom changes to optimism 
those savings will remain in the banks 
instead of out circulating. 


In line with the foundation laid down 
last year in which the Company 
increased its productive capacity and 
geographic penetration it is expecte 
that sales will increase again this com- 
ing year. Profits are more difficult to 
predict as they are indeed greatly 
influenced by the margins available in 
a competitive market, and by the 
increase in the Company’s break even 
level of sales resulting from previous 
years’ expansion. 


The Company’s recent expansion into 
new product lines was described in 
last year’s report. In the past year, 
newly-acquired equipment has been 
put into operation. The process of 
consolidating this expansion has been 
largely achieved, and the greater 
diversity of product lines has already 
been reflected in sales during the past 
year. 


| thank the Board of Directors, Man- 
agement and employees connected 
with the Company. They have done 
well under the strain of the large 
increase in volume, building a solid 
base for the Company’s future 
operations. 


MAURICE FAGAN, 
President. 


Rapport du président 
aux actionnaires 


On amis en oeuvre beaucoup des 
activites mentionnées dans le rapport 
de l’année derniére. Grace a quoi nos 
ventes ont augmenté de $16,548,772 
a $42,953,672, soit de quelque 62.7% 
par rapport a |’exercice financier se 
terminant au 31 mars 1976. Le revenu 
en provenance des opérations perma- 
nentes a accusé une augmentation de 
$18,962 pour un total de $439,462 ou 
de 4.5% par rapport au dernier exer- 
cice financier, tandis que le revenu 
net s’est soldé par un montatnt de 
$463,400, soit une augmentation de 
$194,488 ou 72.3% par rapport a 
l’exercice financier se terminant le 31 
mars 1976. 


Le cout de la dépréciation, de 
l’'amortissement et de l’intérét a aug- 
menté de $649,969, ou 48.6%. Le 
fonds de roulement a augmenté de 
$622,166 a $3,205,421. 


Les conditions economiques au 
Canada n'ont pas beaucoup changé 
pendant les deux dernieres années: 
sauf dans les provinces des Prairie. 
Elles demeurent difficiles. 


L’inflation et le ch6mage constituent 
les deux facteurs les plus significatifs. 
Comme dans la plupart des écono- 
mies occidentales, |’inflation a baissé 
considerablement. Sans doute la: 
Commisssion Anti-Inflation a contri- 
bué a cette baisse. Cependant, les 
restrictions imposées par le gouverne- 
ment n'ont pas joué, croyons-nous le 
role le plus important dans la lutte 
contre l’inflation. Le marasme de 
l’economie mondiale a contribué en 
général, plus a cette tentance ala 
baisse. Les marges de profit rappor- 
tées par les ventes ont été amoindries 
par la competition pour un marché 
réduit avec l’excédent de la capacité 
de production qui en résulte. C’était 
aussi le cas pour la Compagnie. Les 
marges par dollar de ventes ont 
baissé d’un bout a |’autre de |’année. 


Le chémage a continué a s’empirer 
sans manifester aucun signe 
d’amélioration immédiate. Encore une 
fois, c’est le marasme Economique 
qui en est la cause. De nouvelles 
méthodes s’imposent, croyons nous. 


Le temps est venu de rejeter quel- 
ques-uns des interventions gouverne- 
mentales et de permettre aux forces 
du marché de poursuivre leur course. 
Nous croyons aussi qu’une “‘psycho- 
logie positive”’ est l’ingrédient indis- 
pensable pour relancer |’économie. || 
est d'une importance vitale que les 
dirigeants et le public pensent, pré- 
chent et agissent avec optimisme et 
dans un esprit positif. Non seulement, 
l'état d’ésprit des gens est condi- 
tionné par la situation économique, 
mais en verité |’6conomie elle-méme 
est influencé par un tel état d’ésprit. 
Notons quelques facteurs positifs. Les 
dépdts d’épargne accusent un niveau 
élevé, mais a moins que le pessi- 
misme cede la place a |’optimisme, 
ces €pargnes ne quitteront pas les 
coffres des banques. 


Conformément a |’objectif fixé l'année 
derniére, ou la Compagnie a aug- 
mente la production et sa pénétration 
géographique, les ventes, prevoit-on 
augmenteront a nouveau |’année pro- 
Chaine. Les profits sont plus difficiles 
a prédire. Soumis d’une part aux mar- 
ges offertes par un marche compétitif 
et d’autre part a |’'augmentation, cau- 
sée par l’expansion de |’année der- 
niére du niveau des ventes sans perte 
de la Compagnie. 


L’introduction de nouvelles gammes 
de produits par la Compagnie a été 
décrite dans le rapport annuel de 
l'année précédente. L’année passée 
on acommenceé |’exploitation de 
l'6quipement recemment acquis. On a 
reussi a consolider, dans une large 
mesure cette expansion. La grande 
diversite des gammes de produits 
s'est refléteée dans les ventes pendant 
l'année dernieére. 


Je remercie le conseil d’adminis- 
tration, la direction et les employés de 
la Compagnie. Malgré la tension a 
laquelle les a soumis |’augmentation 
du volume de ventes, ils ont, en fai- 
sant preuve de ressources jeté les 
bases d'un avenir solide pour la 
Compagnie. 


Le président, 
MAURICE FAGAN. 


Roof Deck and Cladding 


FORD MOTORS 
OAKVILLE ASSEMBLY PLANT 


Over 120,000 square feet of USL 
38-900 18 Ga. Galvanized Roof Deck 
and Floor Deck were installed at this 
project. The Floor Deck was installed 
with the use of Nelson Shear Studs. 


-The siding was USL 38-800 .050 
stucco embossed aluminum. 


The versatility and aesthetically pleas- 
ing effect of our prepainted steel 
Cladding was one of the main features 
of this shopping centre in Oshawa, 
Ontario. 


Siding 

“Universal’’ aluminum siding, vented 
soffit, fascia board and trims installed 
on Ontario Housing Corp. senior citi- 
zens’ residence, Caledon East, 
Ontario. The products are supplied in 
a broad spectrum of decorator col- 
Ours, in smooth or attractive simulated 
woodgrain finish. The full range is 


also available in prefinished steel. The 
Company has introduced a new sid- 
ing panel, with polystyrene foam 
insulation adhered to the metal 
panel—filling the need for permanent 
finish with 25 year guarantee along 
with added insulation for cost savings. 


Drywall 

Two of our fleet of trucks deliver 
materials to the site. The drywall 
sheets are placed inside the houses 
or suites ready for contractor 
installation. 


Foam-Form Construction 


With the use of lightweight moulded 
polystyrene blocks (Foam-Form) rein- 
forced concrete walls can be poured 
with minimum labour costs and seven- 
teen per cent savings in concrete, but 
with a startling difference to conven- 


tional forming. The polystyrene 
(Foam-Form) remains in place, result- 
ing in a fully insulated reinforced con- 
crete wall, with a dramatic saving in 
heating and air conditioning costs that 
will last as long as the building stands. 


The building shown above was con- 
structed in Delray Beach, Florida. 
Savings in fuel costs or our air condi- 
tioning are over 30% says the owner. 
Any conventional exterior or interior 
finish may be applied. 


Consolidated Balance Sheet as at March 31, 1977 


ASSETS 
1977 1976 
Current Assets 
Accounts receivable $ 9,433,441 $$ 6,364,980 
Inventories (note 2) 7,232,934 6,454,213 
Prepaid expenses 109,640 141,274 
16,776,015 12,960,467 
Investments (note 3) 712,694 786,783 
Fixed Assets (note 4) 3,560,248 3151376 
Other Assets and Deferred Charges 
Deferred charges, less amortization 171,954 161 436 
Patents and licences, at cost less amortization 33,423 43,967 
Excess of cost over book value at dates of acquiring shares of subsidiaries 442,326 442,326 
Goodwill 85,000 85,000 
732,703 732,729 
$21,781,660 $17,631,357 
Approved by the Board 


Maurice Fagan, Director 


John Bossons, Director 
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LIABILITIES 


Wl Universal Sections Limited 


(incorporated under the laws of Ontario) 
and subsidiary companies 


Current Liabilities 

Bank advances (note 5) 

Accounts payable and accrued liabilities (note 6) 
Income and other taxes payable 

Customers’ deposits 

Principal due within one year on long-term debt 


Long-Term Debt (note 7) 


Deferred Income Taxes 


SHAREHOLDERS’ EQUITY 

Capital Stock (note 8) 

Authorized—600,000 shares without par value 
Issued —467,901 shares 

Retained Earnings 


Deduct cost of 12,900 shares acquired 


1977 1376 
$ 6,666,874 $ 4,977,517 
5,827,565 4,418,703 
496,260 S71,.223 
125,000 
454,895 409,769 
13,570,594 10S 22 
2,760,050 2,394,379 
808,347 680,497 
636,219 636,219 
4,068,935 3,605,535 
4,705,154 4,241,754 
62,485 62,485 
4,642,669 4,179,269 
$21,781,660 $17,631,357 


Contingent liabilities and commitments (note 9) 
Long-term leases (note 10) 


Consolidated Statement of Income 


Year ended March 31, 1977 1977 1976 
Sales $42,953,672 $26,404,900 
Cost of sales and expenses other than the undernoted items 40,021,034 24,261,191 
2,932,638 2,143,709 
Depreciation and amortization 797,074 586,670 
Interest on long-term.debt 397,214 340,867 
Other interest expense 792,491 409,273 
1,986,779 1,336,810 
Income before income taxes and the undernoted items 945,859 806,899 
Income taxes 506,397 386,399 
439,462 420,500 
50% Owned companies 
Share in income (loss) 23,938 (51,588) 
Provision for loss on investment and advances (100,000) 


Net Income 


Earnings Per Share (note 8) 


Consolidated Statement of Retained Earnings 


Year ended March 31, 1977 


1977 1976 
Balance at Beginning of Year 
As previously reported $3,618,071 $3,394,659 
Adjustment of prior years’ fixed assets and reassessment of income taxes 12,536 12,536 
As restated 3,605,535 S,00c, 20 
Net income 463,400 268,912 
4,068,935 36510035 
Dividends 45,500 
Balance at End of Year $4,068,935 $3,605,535 
Consolidated Statement of Changes in Financial Position 
Year ended March 31, 1977 1977 1976 
Working Capital Derived From 
Operations 
Net income $ 463,400 $ 268,912 
ltems not involving working capital 
Depreciation and amortization 797,074 586,670 
Deferred income taxes 127,850 93,160 
Share in (income) loss of 50% owned companies, 
net of dividends received of $20,000 in 1977; $10,000 in 1976 (3,938) 161,588 
Other (4,854) (105723) 
1,379,532 1,099,607 
Proceeds from sale of fixed assets 28,024 PAPA a: 
Reduction of long-term portion of licence fees receivable 15,000 
Reduction of mortgage receivable and other investments 96,962 12,000 
Proceeds from issue of long-term debt 702,775 1,500,426 
2,222,293 2,639,251 
Working Capital Applied To 
Additions to fixed assets 1,142,655 1,583,534 
Additions to deferred charges 86,433 134,244 
Decrease in non-current portion of long-term debt 337,104 439,116 
Advances to 50% owned companies 12,935 219,725 
Acquisition of shares in 50% owned company 21,000 
Increase in long-term portion of licence fees receivable 103,000 
Dividends 45,500 
1,600,127 2525) 1g 
Increase in Working Capital 622,166 114,132 
Working Capital at Beginning of Year 
As previously reported 2,616,908 2 502 7716 
Adjustment of prior years’ income taxes 33,653 33,653 
As restated 2,583,255 2,469,123 
$3,205,421 $2,583,255 


Working Capital at End of Year 


11 


(a) 


(b) 


(Cc) 


(d) 


(e) 
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Notes to Consolidated Financial Statements 
Year ended March 31, 1977 


Summary of Significant Accounting Policies 

Basis of Consolidation 

The consolidated financial statements include the accounts of all subsidiary 
companies; all material intercompany transactions have been eliminated. 


Investments in 50% owned companies are carried on the balance sheet at cost 
less provision for losses and the company’s share of undistributed earnings or 
losses. 


Translation of Foreign Currencies 

Foreign currency amounts are translated as follows: current assets, Current 
and non-current liabilities at year end rates, fixed assets and related depreci- 
ation at historic rates and operations and other items at average rates for the 
year. 


Inventories 
Raw materials are valued at lower of cost and replacement cost. Fintehied 
goods are valued at the lower of cost and net realizable value. 


Fixed Assets 
Fixed assets are depreciated on the straight line basis at the following rates: 


Leasehold improvements 
Machinery and equipment 
Automotive equipment 
Office equipment 


20% 


10%-33'4% 


30% 
10% 


Deferred Charges 
The company is amortizing the material portion of these charges over a period 
of 3 to 5 years. 


Goodwill 

Goodwill and excess of cost over book value at dates of acquiring shares of 
subsidiaries, all arising from acquisition of subsidiaries or purchase of assets 
prior to 1974, are carried at cost. 


Inventories 
1977 1976 
Raw materials $3,164,429 $2,856,206 
Finished goods 4,068,505 3,598,007 
$7,232,934 $6,454,213 
Investments 
1977 ee SS 
Investment in and advances to 
50% owned companies $ 488,656 $ 415,788 
Licence fees receivable 286,000 331,000 
Mortgages receivable 
and other investments 18,838 118,500 
793,494 865,283 
Less portion included 
in accounts receivable 80,800 78,500 
$ 712,694 $ 786,783 


The licence fees receivable were assigned to Universal during 1973 by Foam- 
Form Canada Limited (a 50% owned company) as partial settlement of 
advances. Universal has a right of recourse to Foam-Form if these accounts 
prove uncollectible. During the year Universal transferred $35,000 of the 
licence fees to its advance account pursuant to this right. 


Full recovery of the investment in and advances to Foam-Form of $683,505 
(before provision for losses to March 31, 1977 of $372,418) and of the licence 
fees of $286,000 is dependent upon Foam-Form and the licencees achieving 
profitable operations. 


Fixed Assets 1977 1976 
Accumulated 
Cost depreciation Net Net 

Leasehold improvements $ 630,763 $ 280,773 $ 349,990 $ 308,336 
Machinery and equipment 5,756,232 3,187,196 2,569,036 2,189,986 
Office and automotive 
equipment 1,358,901 717,679 641,222 653,056 

$7,745,896 $4,185,648 $3,560,248 $3,151,378 
Bank Advances 


The bank advances are secured by pledge of book debts and in certain cases 
inventory, and in one subsidiary by a demand debenture over that company’s 
assets. 


Accounts Payable and Accrued Liabilities 
Included in accounts payable and accrued liabilities is $275,592 (1976, 
$224,022) due to 50% owned companies. 


Long-Term Debt 1977 1976 


Secured debentures, interest payable 
at prime plus 2%% (12%2% at 
March 31, 1977) 
Principal repayable in monthly 
instalments of $10,830, the balance 
due December 15, 1980 $ 931,780 
Principal repayable in monthly 
instalments of $7,640, the balance 
due December 15, 1980 
Principal repayable in monthly 
instalments increasing from $1,700 
to $3,000 to maturity January 29, 1981 
Principal repayable in monthly 
instalments increasing from $2,500 
to $5,400 to maturity April 23, 1983 
Secured notes 
Secured by mortgage receivable, 
13%, due June 11,1976 
Secured by equipment, at rates from 
9% to 14% (1976, 9% to 14%) repayable 
in instalments to January 1981 
Unsecured notes payable, due 
in instalments to 1977, of which 
$18,981 is interest-free and the 
balance at rates from 12% to 14% 


$1,061,740 


999,305 


881,250 


112,058 


133,537 


274,357 


85,000 


639,463 375,239 


(1976, 7% to 14%) 


Less principal included in 
current liabilities 


257,982 


3,214,945 


454,895 


267,382 


2,804,148 


409,769 


$2,760,050 


$2,394,379 
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Included in unsecured notes payable are liabilities to shareholders of 
$233,981 (1976, $243,382). 


The debentures are secured by a first charge on all equipment, a mortgage on 
certain leasehold interests and a floating charge on the remaining assets of 
Universal Sections Limited and certain of its subsidiaries. Restrictions are 
placed on consolidated working capital, consolidated debt and the granting of 
guarantees by the company. 


The declaration of dividends is prohibited if the company is in contravention of 
any terms of the debenture. In addition, a major shareholder is required to 
maintain ownership of a stipulated percentage of the voting shares of the 
company. 


Long-term debt maturities for each of the four years subsequent to 1978 are 
approximately as follows: 


1979 $438,000 
1980 957,000 
1981 872,000 
1982 96,000 


Capital Stock 

At March 31, 1977, 41,000 shares were reserved for the exercise of warrants 
issued to debenture holders. The warrants are exercisable on or before 
November 15, 1980 at $7.50 per share. These warrants have no significant 
effect on earnings per share. 


Contingent Liabilities and Commitments 

The company has guaranteed bank loans of 50% owned companies to a max- 
imum of $477,900. The loans outstanding at March 31, 1977 amounted to 
$476,700. 


The company has guaranteed a promissory note and equipment lease for 50% 
owned companies aggregating to approximately $55,800 at March 31, 1977. 


In March, 1977, a Subsidiary company issued a debenture as security for new 
bank financing. The $3,500,000 debenture is secured by a floating charge on 
all assets and a fixed charge on inventories and specific fixed assets. As at 
March 31, 1977 no funds had been received under this financing arrange- 
ment. Current loans are to be repaid from the proceeds of the new financing. 


. Long-Term Leases 


The aggregate rental obligations for land and buildings, production machinery 
and office equipment, and trucks and automobiles under long-term leases 
expiring at various dates from 1978 through 1993 are approximately 
$7,064,000, $446,500 and $125,900 respectively, payable as follows: 


Land and Production Machinery Trucks and 

__ Buildings _ _and Office Equipment Automobiles 
1978 $ 654,000 $128,100 $ 56,300 
1979 654,000 96,300 42,300 
1980 654,000 72,800 21,600 
1981 627,000 56,000 5,700 
1982 564,000 45,000 
1983-87 2,162,000 41,600 
1988-92 1,680,000 6,700 
1993 69,000 

$7,064,000 $446,500 $125,900 


uae 


iW, 


Anti-Inflation Legislation 

The Government of Canada enacted Anti-Inflation Legislation which provides 
as from October 14, 1975 for the restraint of increases of dividends. The max- 
imum dividend allowable in the twelve months ending October 13, 1977 is 
$.40 per share. 


Other Statutory Information 
Remuneration of directors and senior officers (as defined by The Business 
Corporations Act) amounted to $381,240 (1976, $329,070). 


Auditors’ Report 


To the Shareholders of 
Universal Sections Limited 


We have examined the consolidated balance sheet of Universal Sections Lim- 
ited as at March 31, 1977 and the consolidated statements of income, retained 
earnings and changes in financial position for the year then ended. Our exam- 
ination of Universal Sections Limited, the 50% owned companies, and those 
subsidiaries of which we are the auditors was made in accordance with gener- 
ally accepted auditing standards, and accordingly included such tests and 
other procedures as we considered necessary in the circumstances. For those 
subsidiaries of which we are not the auditors, we have carried out such 
enquiries and examinations as we considered necessary in order to rely on the 
reports of other auditors for purposes of consolidation. 


In Our opinion, subject to the recovery of the investment in and advances to 
Foam-Form Canada Limited and of the licence fees as set out in note 3, these 
consolidated financial statements present fairly the financial position of the 
company as at March 31, 1977 and the results of its operations and the 
changes in its financial position for the year then ended in accordance with 
generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


Toronto, Canada ; THORNE RIDDELL & CO. 
August 30, 1977 Chartered Accountants 
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Consolidated Five Year Summary 


(in thousands of dollars) 1977 19768 tie 1974 1973 
Sales $42,954 $26,405 $27,570 $25,270 $21,763 
Income from continuing operations before 
equity in 50% owned companies 439 421 830 653 433 
Income before extraordinary items 463 269 732 446 386 
Net income for year 463 269 743 412 519 
Cash flow from operations 1,380 TCO 1,385 1,284 903 
Working capital 3,205 2,009 2,469 Pansy i 360 
Investments 713 Theil 638 782 637 
Fixed assets—net 3,560 3,151 2uliee 1,802 2,002 
Other assets 733 132 644 681 989 
Total net assets 8,211 1,250 5,876 5762 3,988 
Less: Long-term debt 2,760 2,394 1,333 1,970 736 
Deferred income tax 808 680 587 490 219 
Minority interest ta 
Shareholders’ equity 4,643 4,179 3,956 S.oze 2,903 
Per share: ¢ 


Income from continuing operations before 


equity in 50% owned companies $ .97 Se 92 Noe eg Pea $ 1.40 $ .94 
Income before extraordinary items $ 1.02 Dog Sek leov, $795 $ .84 
Net income $ 1.02 $1459 SF log $ §6.88 Denies 
Cash flow from operations $ 3.03 $ 2.42 So 2.07, Sure 74 $ 1.93 
Shareholders’ equity $ 10.20 $919 $ 8.69 Sae10 $. 6:22 
Net income return on equity % 11.1 6.8 22.4 14.2 22.0 


“The 1976 and 1975 highlights have been adjusted to reflect the prior years’ adjustment contained in these statements. 


tIn 1975 the Company acquired 12,900 of the issued shares. 
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UNIVERSAL SECTIONS LIMITED 


INTERIM 
REPORT 
TO 
SHAREHOLDERS 


FOR THE SIX MONTHS ENDED SEPTEMBER 30, 1977 


To The Shareholders 


We are pleased to report to you on the operating results of the latest six 


months. 
The trends established in recent years have continued. 


The aggressive marketing strategies and new product lines previously 
reported continue to benefit the company. Sales have reached a six month high of 


$23,638,975, an increase of 23% over the same period last year. 


The continuing weakness in the Canadian economy, especially in the East- 
ern Provinces, brought increasing pressure on profit margins. Profits have 
increased modestly from $363,767 to $378,029. 


Working capital was increased by $168,404 to $3,373,825 in the six months. 


The company has continued to react in a positive manner to the generally 
adverse economic condition existing in Canada at present and it is expected that 


the year will end on a satisfactory level. 


MAURICE FAGAN 


December 21, 1977. President 


UNIVERSAL SECTIONS LIMITED 


CONSOLIDATED STATEMENT OF INCOME 


Six Months Ended September 30, 1977 
(with comparative figures for 1976) 


1977 
ane eR er AUP eee ht etc idadicassensasvcogeaperd $23,638,975 
Cost of sales and expenses before 

BECO MIO LOC ATOMS 3.42 20-5. sisludanseslsseave qeanaed 22,088,954 
1,550,021 
Depreciation and amortization..............0.006 429,222 
Interest Expense—Long-Term................:0008 203,925 
3 Sr RUE MMU ones aaans heeke iced 186,811 
819,958 
Income from operations before taxes............ 730,063 
PFOVISION [OF INCOME TAXES oui sececss sc nctcocerisvess 371.550 
Net income from continuing operations 
before equity in 50% owned companies .... 356,513 
Equity in income (loss) of 50% 
OWES COMPAIMES cep sivcuvnsseonsee) aveurtisneessies: 19,515 
NETIFCOME TOR DEMO cesccii iiiwcks sack secissdneseees $. 378,029 
Total netincome per Share...............::ccceeeeeees 83.1¢ 


1976 
$19,241,642 


17,786,532 
1,455,110 
362,078 
224,785 
205,885 
792,748 
662,362 
317,921 


344,441 


19,326 
$ 363,767 
79.9¢ 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


For the Six Months Ended September 30, 1977 
(with comparative figures at September 30, 1976) 


Balance at beginning of period ................. $ 4,068,935 
Add: Net Income for period...............:.::eeeeee 378,029 
Balance at end of period..............::ccceeeeeeeeeees $ 4,446,964 


$ 3,618,071 
363,767 
$ 3,981,838 


UNIVERSAL SECTIONS LIMITED 
(Incorporated Under the Laws of Ontario) 
and Subsidiary Companies 


CONSOLIDATED BALANCE SHEET — September 30, 1977 


(with comparative figures at September 30, 1976) 


ASSETS 


Current 
Accounts receivable) stsu ee eee eee 
Inventories, at lower of cost or market.... 


Prepaid ©xDenSeS iin. ccucree aetna tes 


Investments 
Interest in 50 percent owned companies 
Non-current receivable................0068 


Debenture receivable ...............c00000ece 


Fixed, at cost less accumulated 
GEpreClaliOniea Wares taennelic betas 


Excess of cost over book value at dates 
of acquiring shares of subsidiaries......... 


GOOCWIEE AOA Patan ae 1 We Was ileal ee 


TOTAL ASSETS 


1977 1976 


$11,241,714 $ 8,866,932 


8717140. 6,998,502 


142,360 201,206 


20,101,214 16,066,640 


543,319 478,137 
221,000 271,000 
= 12,000 
764,319 761,137 
3,654,107 3,557,550 

1 189,720; 175,646 
442,326 442,326 

: 85,000 85,000 


$25,236,686 $21,088,299 


UNIVERSAL SECTIONS LIMITED 
(Incorporated Under the Laws of Ontario) 
and Subsidiary Companies 


CONSOLIDATED BALANCE SHEET — September 30, 1977 


(with comparative figures at September 30, 1976) 


LIABILITIES 
Current 


Bank advances against which book debts 
and inventories have been pledged .... 


Accounts payable 
and accrued liabilities ......00.00 ce. 


INCOMe Taxes Payables. i ie.ccc..ccnccdasu dann 


Principal amount due within one year on 
LORIC STOIC SOU er ti lik Sorat seta se pluie 


BODOFTeMMDe Oke. ik Anat cite eee aes 
Deferred Income Tax ............ccceeeee eens 
TOTAL LIABILITIES 


SHAREHOLDERS’ EQUITY 
Capital Stock 


Authorized: 600,000 shares 
without par value 


Issued: 467,901 shares.................. 


Retained Earnings: 
per statement attached... eee 


Deduct: cost of shares acquired................ 


TOTAL LIABILITIES AND 
SHAREHOLDERS EQUITY vieaiedecrss soar 


1977 


$ 7,842,454 


7,876,900 
546,143 


461,892 


16,727,389 


2,660,190 
828,409 


20,215,988 


636,219 


4,446,964 


5,083,183 
62,485 


5,020,698 


$25,236,686 


1976 


$ 6,418,161 


5,694,477 
497,316 


478,260 


13,088,214 


2,667,260 
777,253 


VWG5e2\727 


636,219 


3,981,838 


4,618,057 
62,485 


4,555,572 


$21,088,299 


UNIVERSAL SECTIONS LIMITED 


CONSOLIDATED STATEMENT OF 
CHANGES IN FINANCIAL POSITION 


For the Six Months Ended September 30, 1977 
(with comparative figures for 1976) 


1977 | 1976 
Working capital derived from: 
Operations 
Income from continuing operations ....... $ 378,029 $ 363,767 
Items not involving working capital | 
Depreciation and amortization............... 429,222 362,078 
Deferred INCOME taXES ........ cc eeeeeeeeeeee eee 20,062 93,961 
827,313 819,806 
Sale of fixed assets: ap pean saa ley — 36,460 
Proceeds from issue of long-term debt ...... 142,105 646,136 
Decrease in investmentSis.2 ial aul ava _ \ 88,000 
969,418 1,590,402 
Working capital applied to: 
Additions to fixed assets. Wisi nie / 514,421 753,605 
Increase in investments..........01:.::ceccee uh 51 625 : 62,354 
Increase in deferred Charges........:........005 | (6,997) 39,670 
Decrease in long-term debt..................0... 241,965 373,255 
801,014 1,228,884 
Increase (Decrease) in working capital.......... 168,404 — 361,518 
Working capital at beginning of period.......... 3,205,421 2,616,908 


Working capital at end of period................. S Sore ee5. $ 2,978,426 


